
 

 

Welcome back to the Rude Awakening folks for Wednesday, February the 17th 
2021.  

We're still in our introductory training and overview of our asymmetric trading 
system, and we're on day eight.  

We've gone through the problem and the solution, showed you how to build 
bracket orders, how to filter and choose our trades, calculating probabilities of 
profit, win-loss ratios, looking at adding covered calls into the mix to give us a 
little bit of an anchor into the portfolio and managing portfolios, building out 
those positions on a daily basis.  

Today, we're going to talk about this concept of being able to invest in both 
bullish and bearish markets. So this is day 8 of 10. We've got two more days to go 
guys. 

Bullish and bearish markets.  

What does that mean?  

Well, as you know, other than a little blip (and it really was a little blip that at the 
time, it seemed like a big deal) but looking back in history at this little blip down 
here, when the pandemic hit back in March of last year, other than that, 
obviously we've been in nothing but a bull market.  

Well, we know what goes up does come down.  

It's going to be critical for us, if we want to manage the highest efficacy in our 
portfolios, that we are making money in down markets as well as up markets, and 
not just trying to muddle our way through.  

And so one of the searches that we do on our scans is not just bullish searches, 
but also bearish searches. And we can find stocks that are in descending triangles, 
for example, or stocks that have bearish MACD confirmation stocks that are in a 
declining channel. 

If we go look at stocks that are in a declining channel, we can go look at some of 
these right now.  

Let's go look at SNOW for example, and we can see what we're looking for here in 
a chart pattern. And this is what we're looking for, we're looking for something 
that's in a declining chart pattern, not something that is in a bullish chart pattern.  

Now, what does that mean? Well, that means that we're going to be building 
short positions in these trades. When we build a trade we're going to go to the 



 

 

short side of that transaction. When we short something, obviously we make 
money in that when it goes down. 

We'll use the bracket order entry system as well, everything will just be inverted a 
little bit. We'll be shorting this, for example, at $291.60, we'll have a stop loss at 
$294.52 if we wanted to just risk 1%. If we wanted a 3% profit, we'd get out at 
$282.85. So in other words, we're now making money to the downside and the 
risk in the trade is to the upside.  

What's critical about this?  

Guys, again, we know that markets don't go up forever, and we need to be in a 
position to be able to keep our cash working as hard for us as we work for it. So 
we will take on short positions in this portfolio over time to balance out the risk in 
this account. Especially, especially folks when we look at a market right now, like 
the S&P 500, that is for all intents and purposes at an all-time high. 

 


